Catch Phrases of Abusive Lenders
Below are some catch phrases that should alert you to potential predatory practices. You may have already heard some of these in advertisements or seen them in the mail, or on billboards.

Beware when you hear…

“125 percent of your home/car’s value”

It can be dangerous to borrow more than your home or car is worth. If you stop making payments, you can lose your house or vehicle and still owe money.
“Incredibly low monthly payment”

There is no disclosure as to how the lender intends to calculate monthly payments. There is a possibility the lender might have you pay only interest and not the principal, so you will never pay off the loan.
“No upfront fees”

Be careful of loans that promise no upfront fees. This does not mean there are no fees. Many times, there are expensive fees added on to the cost of the loan and you will pay interest on these loan fees. This can be very costly. For example, if a $5,000 loan fee is added into the amount you borrow, you are

paying $5,000 plus interest on the $5,000 over the life of the loan.
“Even if you have a bad credit history…”

Beware of lenders who promise you loans even if you have a bad credit history. If you have a bad credit history, you will most likely pay higher interest rates and more expensive loan origination fees. All lenders take your credit history into

account. Be aware that while some predatory lenders have been known to target low-income communities for high-cost, high interest loans, no one is immune from their deceptive offers.
“It’s free and you have nothing to lose”

If it sounds too good to be true, it probably is. Even though the initial loan evaluation is free, there are other ways predatory lenders will take money from you. There might be hidden fees.
“Act now, this is a limited-time offer”

Beware of “limited-time offers.” Many predatory lenders try to pressure you into acting fast, even though you are not comfortable with the loan conditions.

